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SUBJECT: SHARJAH-CRESCENT DISPUTE - LETTER FROM SHAIKH SULTAN TO CRES 
CENT 

SHAREHOLDERS 

REFS: (A) ABU DHABI 892, (B) ABU DHABI 1281 

1 . FOLLOWING IS TEXT OF LETTER DATED MAY 4, 1978 SIGNED BY SHAIKH 
SULTAN BIN MUHAMMAD AL QASIMI, RULER OF SHARJAH, IN RESPONSE TO 
MARCH 22 LETTER FROM CRESCENT PETROLEUM SHAREHOLDERS (REF A). 
LETTER WAS OFFICIALLY DELIVERED MAY 4 AND TEXT HAS BEEN TELEXED TO 
CRESENT SHAREHOLDERS IN US. 

2. BEGIN TEXT: 
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TO: BUTTES, GAS & OIL COMPANY 
JUNIPER PETROLEUM CORP. 

SKELLY INTERNATIONAL OIL CO. 

ADVANCE PETROLEUM LTD. 

KERR MCGEE EASTERN CO. 

CITCO-MID EAST INCORPORATED 
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WE REFER TO YOUR LETTER DATED MARCH 22, 1978 AND NOTIFY AS 
FOLLOWS: 

1 . RULES AND REGULATIONS CONCERNING TAXATION, IN ANY COUNTRY, 

ARE CLEARLY MATTERS OF THE STATE SOVEREIGNTY WHICH UNDER NO CIRCUM- 
STANCES CAN BE SUBJECTED TO ARBITRATION. THIS APPLIES TO THE 
ROYALTY WHICH ENACTED IN THE U.A.E. 

2. CONCLUSION SET OUT IN OUR LETTER DATED FEDRUARY 25, 1978 

WAS REACHED AFTER HAVING CONSIDERED THE REPORTS AND EXPLANATIONS 
SUBMITTED ON YOURUOEHALF TO US AND ALSO WITH DUE REGARD TO YOUR 
OPERATIONAL CONDITIONS. 

THE TREATMENT ENVISAGED IN YOUR CASE IS GENEROUS INDEED 
COMPAREDNUWITH PREVAILING FISCAL TERMS APPLICABLE YO THE OIL 
COMPANIES OPERATING IN VARIOUS PRODUCING COUNTRIES IN THE AREA 
AND ELSEWHERE. YOUR WHOLE APPROACH AS INDICATED IN YOUR LETTER 
OF MARCH 22, 1978 IS THEREFORE BOTH SURPRISING AND REGRETTABLE. 

ONCE MORE WE URGE YOU HEREBY TO COMPLY WITH THE CONTENTS 
OF OUR ABOVE MENTIONED LETTER AS SOON AS POSSIBLE, OTHERWISE 
WE SHALL BE LEFT WITH NO ALTERNATIVE BUT TO TAKE THE APPROPRIATE 
MEASURES TO SAFEGUARD OUR LEGITIMATE RIGHTS. 

WITH BEST REGARDS 

SULTAN BIN MOHAMED AL-QASIMI 
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RULER OF SHARJAH & DEPENDEN CIE 
S. 

END MEXT. 

DICKMAN 
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